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NATIONAL OPEN UNIVERSITY OF NIGERIA

PLOT 91, CADASTRAL ZONE, NNAMDI AZIKIWE EXPRESS WAY, JABI – ABUJA

FACULTY OF MANAGEMENT SCIENCES

DEPARTMENT OF FINANCIAL STUDIES

                    2019_1 EXAMINATION
COURSE CODE: ACC407




CREDIT UNIT: 3


COURSE TITLE: ACCOUNTING AND AUDITING FOR COOPERATIVES
TIME ALLOWED: 21/2 HOURS 

INSTRUCTIONS: 
1. Attempt Question One (1) and any other three (3) questions

2. Question 1 carries 25 marks, while the other questions carry 15 marks each.

3. Present all points in coherent and orderly manner
Question 1 Below is the Receipts and Payments account of Abuja Club for the year ended 31st December, 2018.
	Receipts                                                       (N)
	Payments                                                     (N)

	Balance b/f                                               4,480
	Electricity                                               1,560

	Subscriptions                                         32, 900
	Extension of Club building                    36,000

	Sales of Journals                                     7,600
	Salaries and wages                                   3,200

	Annual get together                                5,100
	Purchases of tables and chairs                 7,000

	Rent of tables and chairs                        13,680 
	Rents and rates                                         1,100

	
	Printing of Journals                                  5,300

	
	Wages of messengers                               1,200

	
	Office stationeries                                    7,000

	
	Insurance                                                    960

	
	Annual get together expenses                  2,720

	
	Balance c/d                                               4,020

	                                                                63,760
	                                                                 63,760


Further Information:

	Particulars
	1/1/2018      (N)
	31/12/2018 (N)

	Land and building
	128,000
	                    -

	Furniture and Fittings (Cost N27,000)
	19,000
	                    -

	Rent and rate owing
	240
	                   350

	Stock of office stationery                         
	100
	                   160

	Subscriptions in arrears
	1,800
	                2,400

	Subscriptions in advance
	   800                   
	                 1,200

	Insurance prepaid
	200
	                        -


 Depreciation of furniture and fittings at10% per annum on cost
Requirements: Prepare:

a) Statement of Affairs on 1st January 2018. 



(5 marks) 
b) Income and Expenditure account for the year ended 31/12/2018.  
(10 marks)
c) Balance Sheet as at 31/12/2018. 




(5 marks)
Question 2 Discuss the purpose that a trial balance serves. Explain the errors that affect/do not affect the agreement of a trial balance. 




(15 marks)
Question 3 Write short note on the following:
a) Suspense account

b) Capital receipts

c) Revenue expenditure

d) Account receivables

e) Incomplete accounting records


(3 marks each = 15 marks)
Question 4 Elucidate the benefits and objectives of cooperative audit. (15 marks)
Question 5 Explain the attributes of a Cooperative Auditor. (15 marks)
Question 6 The totals of the draft trial balance of Enenyo as at 31st December, 2018 did not agree. The difference was posted to suspense account pending when the errors could be discovered. The errors are as follows: 
a) Sales overcast N2,000.00.

b) Purchases undercast N1,170.

c) Discounts received of N54.00 from Ogohi had been correctly entered in the cash book but has not been posted to Ogohi’s account.

d) The discount allowed column in the cash book had been undercast by N180.00.

e) Some goods returned to Ayegba, a supplier, had been recorded at a value of N118.00 in the Return Inwards book. The value of the goods returned was N190.00.

Requirements:

a) Prepare Journal entries in the Books of Enenyo to show the errors. (5 marks)
b) If the profit before the errors was N206,712.00, what is the profit after correcting the errors? 







(10 marks)
1

