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NATIONAL OPEN UNIVERSITY OF NIGERIA

PLOT 91, CADASTRAL ZONE, NNAMDI AZIKIWE EXPRESS WAY, JABI – ABUJA

FACULTY OF MANAGEMENT SCIENCES

DEPARTMENT OF FINANCIAL STUDIES

                    2019_1 EXAMINATION

COURSE CODE: ACC812





CREDIT UNIT: 3


COURSE TITLE: INTRODUCTION TO ACCOUNTING
TIME ALLOWED: 21/2HRS 

INSTRUCTIONS: 
1. Attempt Question One (1) and any other three (3) questions

2. Question 1 carries 25 marks, while the other questions carry 15 marks each.

3. Present all points in coherent and orderly manner
QUESTION 1

a) Explain any five (5) methods of depreciation of non-current assets (2.5 marks)
b) Explain the term cash flow statement stating the different classification (2.5 marks)
c) The following is the trial balance of Adisa at 31 March 20X3
	                                                                                               Debit                     Credit                        

                                                                                               N’000                     N’000                       

	Capital                                                                                                                 42,140

Drawings                                                                              13,600

Loan from Sofiyat                                                                                               10,000

Bank                                                                                       5,800

Cash                                                                                          460

Sales revenue                                                                                                      88,400

Purchases                                                                             46,300

Sales returns                                                                          5,700

Purchases returns                                                                                                 3,100

Inventory at 1 Apr 20X2                                                       8,500

Carriage inwards                                                                   2,400

Carriage outwards                                                                 1,600

Trade receivables                                                                15,300

Trade payables                                                                                                     7,200

Motor vehicles                                                                    23,100

Fixtures and fitting                                                             12,400

Wages and salaries                                                               6,800

Rent                                                                                      4,100

Light and heat                                                                      3,200

Telephone and postage                                                        1,700

Discount allowed                                                                    830

Discount received                                                                                                  950
                                                                                         151,790                  151,790                           


The inventory at 31 March 20X3 was valued at N9,800,000. The loan from Sofiyat is repayable on 1 January 20X5.
Required 
1. Post the entries into relevant ledgers

(7½ marks)

2. Prepare the Statement of Profit and Loss and Statement of Financial Position (horizontal format) for Adisa from the trial balance provided
(12½ marks)
QUESTION 2

a) Discuss five (5) uses of journal
(5 marks)
b) Explain three (3) books of prime entry (6 marks)
c) Indicate from the table which accounts are to be debited or credited  (4 marks)
	
	
	Debit
	Credit

	1) 
	Bought office computer for cash 
	
	

	2) 
	Bought lorry for cash 
	
	

	3) 
	A loan of N20,000 is received by cheque from Ige 
	
	 

	4) 
	Paid stationery by cheque 
	
	

	5) 
	Paid rates by cash 
	
	

	6) 
	Owner wrote a cheque to himself 
	
	

	
	---------- 
	
	

	7)
	Owner put cash into the business 
	
	

	8) 
	Owner buys a washing machine for his home and pay 

by cheque
	
	


QUESTION 3

a) Discuss five (5) objectives of auditing


(7½  marks)
b) Explain five (5) qualities of an auditor


(7½ marks)
QUESTION 4

a) Discuss cash book and state its purpose 


(5 marks)
b) Using the following transactions of Dejo Company Ltd prepare a 2-column cash book and balance the cash book at the end of 31st March, 2018. 

	March 2 
	Cash sales, N 136,000

	March 3 
	Received cheque from Amadin & Co N 285,000

	March 5 
	Purchased goods for cash, N120,000

	March 6 
	Cash sales, N184,000

	March 7 
	Paid to E. Nelson  N 65000, discount received N 300

	March 9 
	Paid cash into bank, N 100,000

	March 11 
	Paid E. Faith cheque N156,000, received N 4000 discount 

	March 12
	Received from A. Osarobo , cash N 98000 discount allowed N 2,000

	March 13 
	Received from E. Oluwaseun , N 97,000, discount allowed N3,000

	March 15 
	Sold goods and received cheque, N330,000

	March 16 
	Withdrew cash from bank, N 108,000

	March 17 
	Purchased goods for cash, N 88,000

	March 19
	Received cheque from B. Olumide N237,000

	March 21
	Sold goods for cash N 119,000

	March 22 
	Paid cash into bank N300,000

	March 25 
	Paid Aminu , cheque N86,000, received discount N2000

	March 26
	Paid cheque to Chinedu Obina, N216,000

	March 26
	Purchased goods and paid cheque, N186,000

	March 27
	Cheque received from B. Olumide was dishonoured by bankers 

	March 28 
	Paid vehicle insurance by cheque N46,000         (10 marks)




QUESTION 5
An external auditor’s independent opinion on the financial statement is necessary. This can be seen in the principal-agent relationship. Draw a diagram by Eilifsen, Messier, Glover & Prawitt (2010) showing this relationship and explain why an independent opinion is necessary. 












(15 marks)
QUESTION 6

a) To ensure the usefulness of cost accounting information, what are the relevant questions that should be considered? 
`

(7 ½ marks)

b) Explain Prime cost and its components.
(7 ½ marks)
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