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NATIONAL OPEN UNIVERSITY OF NIGERIA

FACULTY OF AGRICULTURAL SCIENCES

DEPARTMENT OF AGRICULTURAL ECONOMICS AND EXTENSION

FIRST SEMESTER EXAMINATION, APRIL 2019
Course Title: Farm Business Organization 

Course Code: AEM451
Credit Unit: 3
Total Score: 70 Marks
Time Allowed: 3 Hours
INSTRUCTION: 

Answer Compulsory question 1 (30 marks) and any four questions (10 marks each)
1 a.
Discuss the concept of ; 
i. Risk in agricultural enterprise (4 mks)

ii. Uncertainty in agricultural enterprise (4 marks)
   b.
Enumerate four (4) sources of risks in agriculture (4 marks)
   c.
Discuss any five (5) measures of reducing risks by small scale farmers (10 marks)
   d.
Highlight four (4) practices for enhancing good farm management and minimizing risks in ; i.
Crop enterprise (4 mks)


      ii.
Livestock enterprises (4 marks).
2 a.
List four farm resources in agricultural production (2 marks)
   b.
Discuss the management of the above (2a) listed resources in farm production (8 marks)
3 a.
Who is a farm manager? (2 marks)

   b.
Enumerate any five (5) attributes of a good farm manager (5 marks)
   c.
Highlight any three (3) steps required for effective control in farm organization (3 marks)
4 a.
Briefly discuss with the aid of diagram the right steps to be undertaken in problem solving approach (6 marks)
   b.
Outline two (2) methods of collecting farm management information (4 marks)
5 a.
What do you understand by budgeting and budget? (4 marks)
   b.
Mention and discuss two (2) types of budgeting you know (6 marks)
6 a.
Mention any four (4) advantages of budgeting in farm enterprise? (4 marks)
   b.
Highlight four (4) limitations of budgeting in farm enterprise (4 marks)

   c.
Itemize any two (2) basic categories of analysis in farm business enterprise (2 marks)
7 a.
Write short notes on any two (2) of the following (4 marks)
i. Agriculture

ii. Farm management 
iii. Farm organization 

iv. Farm operations (Any 2 @ 2 mks each = 4 mks)
   b.
Itemize the step by step procedures for gross margin analysis in farm business enterprise (4 marks)
   c.
List four (4) resources used in farm business enterprise (2 marks)
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